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1. ARGENTINE PRESS REPORTS CONCERNING A MORE FLEXIBLE 
POSITION ON PART OF BRAZILIAN GOVERNMENT REGARDING ITAIPU 
MAY BE BASED ON LENGTHY JORNAL DO BRASIL ARTICLE OF 
SEPTEMBER 9. THE ARTICLE REPORTED THAT HEIGHT OF ITAIPU 
HAD BEEN RAISED TO 176 METERS AND, AS RESULT, AVOIDED 
ADVERSE CONSEQUENCES FROM PROPOSED ARGENTINE/PARAGUAYAN 
DAMS AT CORPUS AND YACYRETA-APIPE. HEIGHTS OF LATTER 

DAMS WERE GIVEN, RESPECTIVELY, AS 120 AND 86 METERS. 

ARTICLE WENT ON TO STATE THAT DOWNSTREAM DAMS HAD BEEN 
SERIOUS IMPEDIMENTS TO ITAIPU, BUT NEW HEIGHT OF ITAIPU 
WAS DEFINITE SOLUTION TO PROBLEM. 

2. ELECTROBRAS AND INTERNATIONAL ENGINEERING (IECO) 

OFFICIALS HAVE TOLD CONSULATE GENERAL OFFICER THAT JORNAL 
DO BRASIL ARTICLE IS "NONSENCE". THE TAILWATER OF A 120 
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ITAIPU'S DISCHARGE. IT WOULD ALSO FLOOD BRAZILIAN 
TERRITORY. ON OTHER HAND, ITAIPU'S DISCHARGE, AND THE 
REGULATION THEREOF, WILL HAVE DOWNSTREAM EFFECTS. CON- 
SEQUENTLY, WE UNDERSTAND QUESTION OF DAMS ON PARANA RIVER 
IS STILL A SUBJECT OF NEGOTIATION BETWEEN ARGENTINA, 

PARAGUA AND BRAZIL. ACCORDING TO SOURCE AT IECO, THE 
FEASIBILITY STUDIES FOR ITAIPU TOOK THE APPROACH THAT 
THE ARGENTINES WOULD NOT BUILD AT CORPUS UNTIL FAR IN 
THE FUTURE. THE SAME SOURCE INDICATED THAT ITAIPU'S 
HEIGHT (DESCRIBED AS HEADWATER ELEVATION OF 220 METERS) 

IS SAME AS HAD BEEN ORIGINALLY PLANNED AND CANNOT BE 
CHANGED. 

3. CONSULATE GENERAL IS ATTEMPTING MEET WITH MARIO BHERING, 
ELETROBRAS PRESIDENT, AND WE WILL REPORT FURTHER IF 
SIGNIFICANT INFORMATION DEVELOPED. WE UNDERSTAND ELETRO- 
BRAS IS HANDLING TECHNICAL LEVEL NEGOTIATIONS WITH 
ARGENTINES AND PARAGUAYANS REGARDING THE DAMS. 

MILLER 
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